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Continuation of FIR for SI.No.12 in Namakkal V&AC., 
Cr.No.10/AC/2018 u/s 120-B. 406. 477-A IPC and sec. 13(2) r/w 13(1) (c) 
of the Prevention of Corruption Act 1988-

Accused Officers

01. Tr.S.Kunasekaran (56),
S/o Sellappa Gounder,
Secretary, S.607, Agricultural 
Producers Co-operative Marketing 
Society Ltd., Namakkal.

02. Tr.S.Duraisamy (47), 
S/o.Subramaniam,
Sales Man,
‘Amma Marundhagam’
S.607, Agricultural Producers 
Co-operative Marketing Society 
Ltd., Namakkal..

The 1st accused
Tr.S.Kunasekaran is working as 
Secretary, S.607, Agriculture 
Producers Co-operative Marketing 
Society Ltd., Namakkal from 
02.02.2015. “Amma Marundhagam”, 
Namakkal is functioning in Namakkal 
Bus Stand under the direct control of 
A-1. He is assisted by A-2 Salesman

holding full charge of “Amma Marundhagam”. In addition to, he is assisted by 
one Pharmacist and 5 Assistant Pharmacists.

The 2nd accused Tr.S.Duraisamy was working as Salesman between
20.12.2014 and 20.04.2017 at ‘Amma Marundhagam’. He is holding full charge 
of “Amma Marundhagam” and responsible for preparing estimate for the 
expenses and he should present completion report to A-1. Both accused are 
public servants as defined u/s 2(c) of the Prevention of Corruption Act 1988 
during the commission of offence.

About “Amma Marundhagam” Scheme:

The Hon’ble Chief Minister of Tamilnadu had announced opening of 100 
Amma Marundhagam in the year 2014-2015 budget all over Tamilnadu under 
Co-operatives along with the existing 210 Medical Shops run by them. The main 
object of the Amma Marundhagam is to provide citizens medicines with 15% 
discount on market price. Accordingly ‘Amma Marundhagam’ at Namakkal bus 
stand was opened and it is functioning from 20.12.2014 under S.607, Namakkal 
Agriculture Producers Co-operative Marketing Society Ltd.,



Further the Government of Tamilnadu in G.O.(D) No.7, dated:Q6.01.201$ 
ordered; Interest free working capital assistance of Rs.20.00 crore under “Price 
Stabilization Fund” for opening of 100 new Amma Marundhagam and to revamp 
the existing 210 Medical shops run by the Co-operatives. The interest free 
working capital assistance of Rs.10 lakhs was released to the Namakkal 
Agrfcultural Co-operative Marketing Society Ltd., for Amma Marundhagam 
situated at Namakkal Bus Stand.

The Deputy Registrar cum Managing Director of No.607 Namakkal 
Agriculture Producers Co-operative Marketing Society Ltd., in his letter 
C.No.7/2005/P.R., dated: 15.04.2015 had fixed duties and responsibilities to A-1 
Tr.S.Kunasekaran, the Secretary of the Society with regard to ‘Amma 
Marundhagam’. According to it, as per the demand of the customers at 
Marundhagam, getting the medicine purchase list and verify the list then get 
approval from Deputy Registrar / Managing Director then sending it the Medicine 
company/agent, Monitoring the expired medicines not in the shop, maintaining 
all the records as per the circular of Co-operative Registrar in 
C.No.45382/2313/c.c.4, dated: 13.09.2013, avoiding the sale of unlisted 
medicines and checking the stock of medicine once in two days, verifying the 
statistical reports in the medical shop are correct one, ensuring the agreement 
with Medical companies regarding return the medicines which are going to 
expire in following 3 months and get back fresh medicines for that, issuing of 
cheques for purchased medicines, Cash Discount,, quantity Discount / Offer, 
taking proper steps for Centralized Purchase of medicines and ensuring liabilities 
of the employees at Marundhagam are some of the main responsibilities of A-1.

Similarly, it is the duty of A-2 Tr.S.Duraisamy to ensure that the medicines 
are listed properly in the computer and sold properly, check the sales amount 
with the medicines sold and remit daily sales amount at head office and get 
receipt, hand over the Sales List and Purchase list daily at concerned section in 
the head office, send the statistics called by the Society office, maintain all the 
Liabilities at Marundhagam correctly, properly and duly compare with head office 
register and supervise properties in the Marundhagam not to be stolen or 
damaged.



According to the Medicines moving trend, demand of the customers and 
stock availability, the Salesman of the Marundhagam should prepare the 
purchase list with company names with the assistance of Pharmacist. Then it 
should be submitted before the Secretary of the Co-operative Society through 
the section who in turn analyzes the stock list and medicines purchase list and 
finalize the list and submit the same before the Managing Director / Deputy 
Registrar of the Society for approval. After getting approval, the Secretary will 
place the purchase order with the appropriate companies.

The medical companies will deliver the medicines to the Marundhagam 
and send the bill to the Salesman of the Marundhagam who will make physical 
verification of medicines with the assistance of staff in the shop and upload the

e *
purchase details in the ‘Point of Sales Software’ which is the common software 

used in the Co-operative Medical Shops all over TamilNadu. The said computer 

system is linked with the Head Office of the Society. After entering the details in 
the computer, the medicines stock list automatically will be updated. Once the 
details are uploaded, the purchase bill with the uploaded list is submitted before 
the Liability section of the Society to ensure the completion of purchase. The 
Secretary will check the bill in the stock list through the ‘Point of Sales Software’ 
and certify the bill and submit it before the Managing Director / Deputy Registrar 
for issuing cheques to the companies concerned.

The following information was gathered during the collection of sdurces 
against both icctlied.

During the period between 01.04.2015 and 19.03.2017, A-2 S.Duraisamy, 
Salesman with the intentional aid of A-1 Tr.S.Kunasekaran, Secretary to the said 
Society reduced the stock of medicine of ‘Amma Marundhagam’ Namakkal, Bus 

stand to the tune of Rs.9,04,213/-. A-1 has not maintained the check register 
properly to ensure the purchase, sales and stock. Hence, the reduction of stock 

of medicine was arrived at as detailed below.



Opening balance as on : Rs. 16,61,750.06 — — (1)
01.04.2015
Purchased Medicine for the : Rs. 1,73,63,801.50 ------ (2)
period from 01.04.2015 to
31.03.2016

Total Medicine : Rs. 1,90,25,551.56 ----- -- (3) =(1)+(2)

Total Sales made between ■ r s -| qq 3 5  4 1 4  2 5  ___ (4)
01.04.2015 and 31.03.2016

Closing balance to be as on : Rs. 20,90,137.31 — ---(5) = (3)-(4)
31.03.2016

Available as on 31.03.2016 Not accounted

Liability for the period from 01.04.2016 to 19.03.2016
Opening balance as on : Rs. 20,90,137.31 ------ (6) =(5)
01.04.2016
Purchased Medicine for the : Rs. 1,27,15,189.69 ----- (7)
period from 01.04.2016 to
19.03.2017
Total Medicine : Rs. 1,48,05,327.00 ----- (8) = (6)+(7)

Total Sales made between ■ Rs 1,16,80,343.27 ----- (9)
01.04.2016 and 19.03.2017

Purchase Return : Rs. 1,63,439.19  (10)

Closing balance to be as on : Rs. 29,61,544.54 —— (11) -= (8)-[(9)+(10)]

But available as on 19.03.2017 : Rs. 19,97,331.54  (12)

Shortage : Rs. 9,64,213.00 - — (13) =(11)-(12)

Therefore, accused No.1 and 2 reduced the stock of medicines of ‘Amma 

Marundhagam’, Namakkal Bus Stand to the tune of Rs.9,64,213/-. Similarly, it is 

gathered that A-1 reduced the stock of crackers to the tune of Rs.42,629/- during 

the year 2015-16 in the said society. Hence, the information discloses that A-1 

S.Kunasekaran and A-2 Tr.S.Duraisamy hatched a criminal conspiracy and



dishonestly misappropriated a total sum of Rs.9,64,213/- by way of reducing the 
stock of medicine and falsifying the accounts of Amma Marunthagam. Thereby, 
the accused No.1 and 2 being the public servants have committed the offences 

of Criminal Conspiracy, Falsification of Accounts and Criminal Misconduct by 
dishonest misappropriation of medicine entrusted to them.

The above information clearly makes out a prima facie case against both 
accused u/s 120-B, 406, 477-A IPC and sec: 13(2) r/w 13(1) (e) of the 
Prevention of Corruption Act 1988. Hence, I registered a case in Namakkal 

V&AC., Cr.No.10/AC/2018 linder above sections against A-1 & A-2 noted in the 
margin and further investigation of this case was entrusted to Tr.A.T.Jaikumar, 
Deputy Superintendent of Police, Vigilance and Anti-Corruption, Namakkal as 
per the orders of the Director of Vigilance and Anti-Corruption, Chennai. The 

original F.I.R. was sent to the Hon’ble court of Special Judge/Chief Judicial 

Magistrate, Namakkal and copies were sent to the officers concerned.

(M.Nallammal) ^ ' TAofp
Inspector of Police, 

Vigilance and Anti-COrruption, 
Namakkal.


